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A-LEVEL ECONOMICS

MARKETS – SUPPLY AND DEMAND
THE LESSON
Overview – The use of diagrams, the abstract nature of the concepts and an (often) lack of understanding of the importance of modelling in economics makes this a challenging area to teach and a difficult one for students to learn. The idea of modelling human behaviour, central to the methodology of economics, is not something that comes easily to students new to A’ level – bearing in mind that 8 weeks before the first class of sixth form, these students were doing GCSE.

[image: image1.png]When talking about a ‘lesson’ in this context, we mean a series of sessions used to cover a particular topic. The aim of this ‘lesson’ is to introduce the idea of demand and supply curves, the determinants of demand and supply, shifts and movements along curves and equilibrium price. 

Learning Outcomes:

Students should be able to:

· draw a demand and supply diagram. Label both axes and draw a demand and supply curve correctly

· be able to represent equilibrium price and quantity on the diagram

· state at least three factors affecting the level of demand and of supply

· correctly draw on a demand and supply diagram a shift of the demand curve to the right and left and a shift of the supply curve to the right and the left

· show on the diagram where the area of shortage or surplus occurs as a result of a shift of the relevant curve

· state what happens to both price and quantity in the event of a shift of the demand or supply curve.

· write a passage explaining what is happening in their diagram and what the process is that causes price and quantity to change.

The Lesson:

Teacher Notes:

When using games in lessons it is important to make sure that you are familiar with the game and what resources are needed to make it run smoothly. This does require some additional time and planning. It is also worthwhile running through the game with some colleagues or family first to get a feel for how it runs and the time that can be allocated in the lesson for the game.

Lesson Plan:

a) Introduce the topic with a brief overview perhaps reinforced by using a ‘ready made’ mind map or getting students to draw their own to show the overall subject area. (This is also available as a linear set of notes for those who prefer the information presented in this way). Remember, mind maps are best done by the students. It’s their thoughts being mapped!

http://www.bized.co.uk/educators/16-19/economics/markets/presentation/demandsupply_map.htm
b) Share the learning objectives with the students.

c) Start with a game, this actively involves everyone. –http://www.bized.co.uk/educators/level2/markets/activity/markets18.htm
http://www.bized.co.uk/educators/level2/markets/activity/markets19.htm
The aim is to introduce students to the idea of drawing demand curves and shifts in curves. At this stage no ‘theory’ is introduced.

d) At the end of the game, spend some time discussing the outcome and summarise some basic learning points. Refer back to the learning objectives.

The discussion should be centred around some guide questions:

· How did students make decisions about what to buy (list factors)?

· Did purchases change when price changed – in what way?

· Why did purchase decisions change when price changed?

· Is there a relationship between demand and price that we can hypothesise?

· If this is a ‘theory’ of demand, how good is it at predicting the relationship between price and demand?

· Can students think of real life cases that illustrate the relationship they have identified?

e) The next stage is to introduce some theory on which to hang the discussion and the outcome of the game. The game did introduce a graphical illustration of demand curves and also the idea of a shift. The visual elements are useful for many students. A more formal explanation of this can now be given through a presentation. 

This presentation has been chosen to enable the teacher to involve students in the presentation. The teacher can control the slide show and involve students in discussion about the process – for example, getting students to draw what they think an appropriate diagram will look like, then revealing the diagram, showing what they think the movement in the demand curve will be and then revealing the correct shift etc. This presentation can also be shown via an interactive white board (IWB) which will allow further direct interaction with the presentation as students can write/highlight etc. directly onto the same screen. 

By involving students in the presentation it avoids a simple information transfer style of teaching and reinforces concepts and ideas. Active learning is more productive.

f) Activity:

http://www.bized.co.uk/educators/16-19/economics/markets/activity/demandsupply.htm
This activity guides students through a series of step by step tasks related to animations of demand and supply diagrams. The aim is to get students used to interpreting diagrams and reading information from them. At the same time, the activity looks to encourage students to think further about the relationship between price, demand and supply. This activity can be carried out individually with each student working at a PC or can be done in small groups to facilitate discussion between students or as a class activity again, using an IWB if available. 
If students do not have access to PCs then the resources can be printed out but this will negate the interactivity of the online resource.

A further task at the end of the resource relates the knowledge built up to a specific example based around changes in demand as a result of a good summer and finally how changes in demand in one market might relate to and affect other markets. This is designed to develop understanding of the interdependence of markets.

g) As a final part to the lesson, students can be set together in small groups to follow through a research project based around the non-medicinal drugs market. The project guides students through the research and investigation and incorporates a requirement to think about other parts of the specification – these areas may or may not have been covered but this is not vital to the completion of the project.

The project could be written up and submitted for formal assessment or as a group presentation to the rest of the class. This could be followed by a discussion to consider the different outcomes and recommendations made by each group. 

Aims: 





write down and or articulate through questioning the relationship between price and demand/supply


to offer an explanation for the difference between a shift and a movement along the demand/supply curve


draw a demand and supply diagram, label it appropriately and identify equilibrium


draw a shift in either demand or supply and demonstrate the process by which price changes.


identify at least three reasons why a demand or supply curve might shift in either direction


confidently apply their knowledge to at least two different contexts not covered in the ‘lesson’


understand how economists go about their work – in seeking to quantify costs and benefits and making decisions based on maximising benefits and minimising costs.
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